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CBRE releases "In and Out Japan 2018"
2018 Japan Inbound Real Estate Investment Declines 61% y-o-y;
Outbound Investment Declines 29% y-o-y
CBRE today released "In and Out Japan 2018", a report summarizing investment by overseas
investors in Japanese real estate and Japanese investors’ investment in overseas real estate.
◇ Inbound real estate investment in Japan
Inbound investment by overseas investors declines
Real estate investment in Japan by overseas investors declined 61% y-o-y to US$ 4.9 billion in 2018,
mainly due to fewer number of large transactions.
Investment expands into regional cities
Regional cities saw investment by oversease investors increase 109% y-o-y in 2018, led by Osaka,
which recorded a 131% y-o-y rise. As a percentage of total inbound investment, regional cities,
including Osaka and Nagoya, increased dramatically from 8% in 2017 to 41% in 2018.
Office accounts for 60% of total
By asset type, investment in offices declined 32% y-o-y, but still accounted for 58% of the total.
Investment in logistics facilities increased 145% y-o-y, with this sector's share of overall inbound
investment rising from 2% in 2017 to 13%.
◇ Outbound real estate investment from Japan
Outbound real estate investment falls for second consecutive year
Outbound real estate investment from Japan declined 29% y-o-y to US$ 1.9 billion in 2018. This
followed a rise in currency hedging costs due to the growing gap between Japanese and U.S. interest
rates. Another factor behind the slowdown is seen to be due to the worsening global economic
outlook amid the U.S.-China trade conflict.
Investment into North America dropped 51% y-o-y to US$1.15 billion, although this still accounted
for the largest share at approximately 60% of total outbound investment. Investment in Asia Pacific
totaled US$ 530 million, the highest total since 2005.
Outbound real estate investment driven by real estate companies and trading companies
Real estate companies and trading companies continued to drive the outbound investment in 2018,
accounting for 53% of transaction volume. However, their share of the total declined by 20
percentage points y-o-y. Conversely, share of industrial companies and funds increased, implying
that the range of outbound real estate investors is gradually broadening.
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Source: CBRE
For further details please download "In and Out Japan 2018" released today.
https://www.cbre.co.jp/en/research-reports/investment-reports

▼Related reports:
【April 4, 2019】 Japan Investment Major Report - Investor Intentions Survey 2019
https://www.cbre.co.jp/en/research-reports/Japan-Investment-Major-Report---Investor-IntentionsSurvey-2019
【February 14, 2019】Japan Cap Rate Survey January 2019
https://www.cbre.co.jp/en/research-reports/Japan-Cap-Rate-Survey-January-2019
【October 5, 2018】Japan Infographics - Japanese Outbound Investment H1 2018
https://www.cbre.co.jp/en/research-reports/Japan-Infographics---Japanese-Outbound-InvestmentH1-2018
【October 4, 2018】Japan Major Report - Lender Survey 2018
https://www.cbre.co.jp/en/research-reports/Japan-Major-Report---Lender-Survey-2018
【May 10, 2018】Japan Major Report - Japan Outbound Investment 2017
https://www.cbre.co.jp/en/research-reports/Japan-Major-Report---Japan-Outbound-Investment2017
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About CBRE Group, Inc.
CBRE Group, Inc. (NYSE:CBRE), a Fortune 500 and S&P 500 company headquartered in Los Angeles, is the
world’s largest commercial real estate services and investment firm (based on 2018 revenue). The company
has more than 90,000 employees (excluding affiliates) and serves real estate investors and occupiers through
more than 480 offices (excluding affiliates) worldwide. CBRE offers a broad range of integrated services,
including facilities, transaction and project management; property management; investment management;
appraisal and valuation; property leasing; strategic consulting; property sales; mortgage services and
development services. Please visit our website at www.cbre.com.
Official Twitter account for Japan: @cbrejapan
DISCLAIMER: Neither CBRE nor its affiliated companies make any warranties or claims on the implied accuracy of
the information contained herein.
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